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BKDUQ) WLV QRM RQ &252 ,QGDF KHBDIWU
WHHBG W DV &252 DSSWRDFK \R JUDWIRRW
HP DQFISDWRQ DQG BDGHIKIS EXIGIQI DWVWKLY
MOPMUH KDV VJQUEDQFH 1Q &252W
RUDQMMRQDORXIDH &252 Z W W SDUQHU
JUDMRRW RUDQMWRYY 1Q 0 DKDIDKWD DQG
5 DVKDQ VOXQFKIQ) WHAWD' HHS $FDGHP \ B
R * IDWUIRRW/ HDGHUKIS RQ6HSWP EHU
7KV IV D P DRU P IGMRQH 1Q WH SURFHW R
DAWDDIQ) &2 52 B YMRQ 7KH YMRQ IV DERXW
EXICIQI JUDWIRRW P RYHP HOW FRIBPWHD DOG
FROERIDWHO

% JUDWMRRN P RYHP HOWZ H P HDQ JUDMRRW
GDGHY RUDQMMRYY QOHG H SHIHQFHV
NQRZ BGJH DQG ZDMGRP DU DFNQRZ BGIHG
UHFRI QMHG UNSHAMG DQG FHBEWDMG DFURWWH
\SHARKP VR \RFIHW WP HDQV.J IDWUIRRW GDGHY

EHFRP H HTXDO SDWEHY 1Q DO QHIRWMRQV
DQIQ 1R [QMYHAARQ GH-MJ Q DQG SO@QQAQJ
WRSRTA P DNQJ
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7TKH AHS (pw  8S®uy ou IV &252F
EURDGHQHG DQG GHHSHQHG
FRQFHS\WDDDARQ R ERNRP XSB
HP SRZ HP HQWEXIGIQ) RQ WH [P SDFWR!

W * UDWMRRW [ HDGHUKIS ' HYHBSP HQW
3RILP PH */' 3 7KHWHRY R FKDQIH
IRU &252F JIDMRRW  GDGHIKIS

GHYHBSP HQW SIRILDP P H IV \R XQBFN
SRZ HIZ IWIQBKH J IDWIRRW GDGHY HQDE®I
WHP R P REIOH SRZ HUZ WBRWHY DQG
FROW SRZ HMREFKDQI H WH GMVAUP IQDRY

FROM W 7KHAWD' HHS $FDGHP \ B WQGV
WY QRARQ R NQRZ BIGIH Z KIFK IV WH
FXXFIDOIRP R SRZ HU WDIP V DAVEXIGIQ)

AQRZ BGIH Z WIQB \KDUQJ)  AQRZ BIGIH
Z WBDQG IQWAMYWRQDDIQ) AQRZ BIGIH \WB
\KIWKH SDUDGLI P V FROWMQWDQG P HDQIQIV
R NQRZOGGIH WR P DNH W JIRXQGHG

IOFOMYH DQG DFFHWE G
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&2 52 DQG SDWgHY DUH HOMIQI D QZ H AW
SKDH R JWDWRRV P RYHP HQW,Q D Z RWIB Z KHUH
WDQVDPWRQDAHDMWRQKISY RYHSRZ HUWH FRP 1QJ
WRJ HWHUR GLIHHQARU DQMVDARQY DQG FRIBPWHD
Z RINQJ \R DPWDDH WH YMRQ R
JUDMRRWHP DOFISDARQ IVORWMZ R\ DQG QHHGV
R EH\KDUHG &2 52 B/HYHU Z IGHQQJ  DQG IOFOMYH
DSSURDFK \RZ DBV J IDWIRRW BDGHIKIS EXITQ]
KDV ERQGHG XV DOVRIHWHU IRU P RH WDQ D
GHFDGH

&2 52 B DSSIRDFK \RZ DBV XQBFNQI  J IDWIRRW
GDGHIKIS SRWQWO IRFXVH RQ WH \KIW R
P IQGVHMWUWRP EHQJ D YEWP R EHQJ D FKDQIH
P DNHUDQG D FKDQJ H ®DGHU  WRFXVHV RQ GDGHY
UDMQ DQG H SDQGIQU WHU SRZ HU Z WIQB
HOFWY FUND® RQ WH IQHTXMEGI DQG
RSSUHMYH FROM W\WDAMHUFRP P XQWAVOH IQ
IOMODDIQ] WHP VHOHV DV WH WHSUNVHOBMRQ R

WH P DUIQDODARQ R WHU FRP P XQW DQG
DFTXIUQ) SHYSHAWH DQG WO VR WWMHUFRGRRH

=
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TKHHRUWH DVWILY MQRWUWH Z H GHAGHG W
\KDUH DVSHFW R WY DSSURDFK VR P DN\H W
HHQ P RUWH IQFGMYH SDWASDWRY DQG
IP SDPWKO7KH VD IQ) R RXUMIQW7XNDUDP

0 DKDIDVAGK-B (BB K 1= FD2K 2K 96 B
P HDQVAKIVIVORWKHZ RINR DQ\ ROHHQWV

VR VAMQJ) VR P DNH IMFRPWHB J XIGHV XVIRU

WHXSFRP 1QJ HQGHDYRXU

 H WKW WDW WY \KDUQJ  Z L@ SURVGH
IOMIKW DQG Z KHIHZ IWDOIRU IQMYHOWRQY
DQG \RFIDOFKDQIH SURFHWHV GRQH B\ WH
JIDMRRW IR Z IWIQ Z W WH JUDMRRW
FR FUDWRQ DQG IRUWH JUDWUIRRW Z HIDH
DSSURDFK EDVHG KSSRW
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7KLY DSSWRRDFK LHSRUWLY D WRUY WLV DERXWWH SURFHWHV VKDWXQM®FNHG WH J UDWRRW
GIDGHUKLS SRWIQMDOW DWBIG VR D UH] HOHWDWYH 1P SDFW7KH P SDFWILIWAP DQUHWMG 1Q WH

QHDUHVAHFRV WP RI VKH J IDWARRW BIDGHU $ QG J IDGXD@ DQG FREHIFWYHO IMH SDQGHG LW
RIEMRI LQIOXHQFHV

7KH DSSURDFK QR KDV IRXUSDWV 7KH | LAAS DALY DERXVWKKH LOWRGXFVRQ VR WWH DSSURDFK
7KH VHFRQG SDUMY DERXW&.2 5 2 B/ UHDOVDVMRQV DQG BGIDLIQI V 1Q VIKH @VAMKUHH GHFDGHV VIKDW
EXIOVWH DSSURDFK 7KH WG SDUWGHDY Z WK WH GHVIDLY RI ViKH J UDWURRW BIDGHUKLS
GHYH®RSP HQWSWRIWDP P H WDWIP ELEHV WLV DSSWRDFK 7KH IRXUK SDWWLV DERXWVKH
HOYIMRQHG [P SDFWDQG WWH Z D\ IR DUG

T¥k - ¥k XX ¥ 172Z2'ki
H WDUARXUDSSURDFK WRU Z MK VRP HH DP SGVRI J DWURRW GIDGHWY/ Z KR KDYH EHHQ
SDWARI &2 52 B/Z HOMAKXFWUHG * UDWURRW/ HDGHUKIS ' HYH®RSP HOWS UIRJWDP P H
* '3 Z KIFK LOWAI IDWAVVIKLY DSSURDFK DQG LVXQGHZ D\ 1Q 0 DKDIDWWD  \ HDWY DQG
SDMVKDQ  \ HDW/

L T A3~ ™MA~ 3T YK ™ KAA-" 22 ™M 5 YAK'RM™
‘- Q OXP WY IWRP VKH 6DK\DGU 1 DJDU
_ FRP P XQW 1Q 1 RWKHDWO XP EDL WXJJBIG \R
. GHDOZ MK VIKH GRP HWE YIR®IOFH SHISHWDWG RQ
KHU,Q VKH 1L XUHG 1O WWH %8/68.8 QMRI VKH
P RWMOQIOXHOWDOZ RP HQ IRUKHUZ RWN 1O VKH /& LT KW
\R 3HHBFDP SDLJQ VWDWDGYRFDWG VDIH FGDQ DOG
IUHH SXEQF XUQDY IRUZ RP HQ 1Q 0 XP EDL 7RGD\
VKH ®IDGV DQ DWWFD®! SWRIWDP P H RQ FRP EDWQJ
JHOGHUEDVHG YIRBIQFH DQG Z RP HOB/ SDWELSDURQ
1O BRFDOHD J RYHUDDOFH 1O 0 DKDUDVKWD

Q $\WKDODVD DQG KHU VE R FKIGUHQ Z HH
GHVHUMG E\ KHUKXVEDQG DQG WKH KDG QR KR $H
IRUVKH IXWWUH %XWVRGD.  \VKH LV RQH Rl ViKH GIDGHWY/
Rl DQ RUDQMMRQ Rl MQI®! ZRP HQ WKHU RZ Q
QRP HOFOWUH 1Q 0 DUDVKZ DGD Z MK RYHU

P HP EHWY DQG KDV VHFXUHG KHU SR $HW WKW
DIVMU QHJ RADMQJ  Z WK KHU 1Q @Z V DQG VIKH @ PO
JRYHUQP HQW7KHMQI ®1Z RP HOR/R WDQMVDVMRQ Z DV
WDUMG E\  J WDWRRW GIDGHWY/LQ ViKH SWR JDP P H
10 Z KR Z HUH WKHP VHOHVAIQI B Z RP HQB
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Q * DQID ILRP 0 HOKDW$P WDYDW. Z RINHG
DV D GDI® ZDJH ZRWHU VR KHS KHU Z IGRZ HG
P RWKHUP DNH HQGV P HHW6KH KHSHG Z RP HQ 1O
GIMAHW IIRP  KHU. RUINX $GLYDVL FRP P XQIW DQG
KHSHG WKHP  1Q VHD KHS JWRXS DRFWYVHY 7RGD\
*DQID IV WMH WKILG WP H FROVHEXWYHO HOFWMG
YIGIH KHDG VDUSDQFK Rl KHUJWP SDQFKD\ DW
ZRUW ZIWK VI HV 1Q VIKH YIEIQIW DQG Z DV
DZ DUBHG VIKH EHWWDLS DQFK DZ DUG LQ

O4-VE HHQ WKH \ HDWY/ DQG $NWKD\ 6HYD
6DOWKD DQ 1*2 IWRP  %DP KDSXWD 1Q
&KDQGUDSXU KDG M[ J UIDVWURRW BIDGHLY/ 6XGKDNDU
WH RUDQMMRQ KHDG 6XWKP D &KDQGUDEKDQ
5DP GDV 8 SHQGWD DQG 7HVDP  Z KR SDUAFLSDWMG
1Q WH SWIRIWP P H 7L 6XGKDNDUZ DV D GRQH
WDQJ HURI A NVKD\ 6HYD 6 DQWKDBZ KLEK Z RUNHG RQ
WKH LQGLYIGX DO RUAVMLI KW Rl VUE DODQG QRQ WEDO
SHRS®!I ,Q 6XWKP D ZDV HOFWG DV D
DISDQFK I H KHDG Rl WH YIGDIH JWDP
SDQFKD\DW / DWAU Z W KHU GDGHUKLS $NWKD\
6HYD 6DQWKD EXIOVD IHGHIMRQ RI JwP
VDEKDV RQ FRP P XQW IRIHW WKW  7KH

RUDQMMRQ IV QRZ WHFRIQMHG DV D UHVRXUFH
RU DQIVDVIRQ DQG Z RUNV Z VK YDURXV J RYHWDP HOQW
GHSDWR HQW RQ IRUHWUI KW MXHV DQG YIGDI H

P [FUIRSO@QQLQJ

Q 9I0DD IRP WKH 0 DONKXLG
FRP P XQW 1Q 0 XP EDL VXUMYHG GRP HWAF
YIRBIQFH 9%4HFDX\VH Rl VIKH FRQWIQWRQUDXJ KW
RQ KHU GLIQW \KH IHGVANH AMDVKBDWWP HV
7RGD\ VKH IHHO \VKH LV LOWUXP HQVOLQ FUHDWQJ
D VDIH HQYILRQP HQWIRU Z RP HQ DQG JLY 1Q
P XOA8®! ZDV 6KH ZRUW Z MK FKIGUHQ 1Q
VFKRROVHWMQJV RQ P EIEIQJ JHQGHU HT XDOW
EXIGV DZDHQHW DERXW JHQGHUEDWHG
YIR®IQFH | DFLOVIVAY VIADI H Z IGH HQI DI HP HQW
RQ FKIG UJKW DQG JHQGHU VHOMWMOMRQ DQG
XQV GIDGHUKIS SWRIWP P HV IRU ZRP HQ 1Q
FRP P XQW RU DQMVIVMRQV DFUIRWO DKDUDVKWAD




Q 6XQMD 5DZDW IWRP ' DD 9LEDIH
5DMMKDQ Z DV IXVADWG Z W VKH J HQGHU
GLMFUP IQDWRY  + DVl SWDPWFH 1Q KHU YIGDJ H
7KLY SUWDFWFH GIVD@RZ HG Z RP HQ VR Z DX 1Q
ILRQW Rl WKH VIAQIHV FHOWDO S@FH FDIBG
+DWL ZKHWH GHFIMRQP DNHU P HQ MW $@
ZRP HQ IQFOGIQ] R MEN  SK\MED®
FKD@IQIHG DQG SUHIQDOW KDG VR Z DM D
NIGRP HWH Z KLB! HOQWIUQ) RUGIDYIQJ) WWH Y1 H
7RGD\ 6XQWD LV ViKH YLEDJ H ®IDGHU DQG Z RP HQ
QRZ IWHHO Z DO LQ ILRQWRI + DVLLQ WH YLaDJ H
6XQMD GDGV 5DMMKDQV %KHG %KDY
&KKXDFKKXW 0 XN $EKLDQ  IBHH IR P
XQURXFKDEION FDP SDLJQ

Q 0 DX@QD 0 RKDP P HG + XWHIQ D ® O
HIRXVY OGDGHU 1Q WKH 6KLYDM 1DJDU
FRP P XQW 1Q 0 XP EDL DFWYHO R BMXFMG
WH ®FDO ZRP HQV FDP SDJQ : RP HQ IQ
0 XP EDLV 6KLYDM 1 DIDU FRP P XQW WHG R
DGGIHW MXHV Rl JHQGHUEDWHG YIR BQFH 1Q
WKHLUDUHD 1Q 7RGD\ 0 RX@QDNLY DQ DFVIYH
P HP EHURI ViKH VN IRUFH FRP EDWQJ VIR BQFH
DJ DIQWVZ RP HQ DQG J LY 1Q 6KLYDMI 1 DIDU +H
KDV GHWQHG D FXWEFXXP FRQOHFQJ VKH
. RWDQ DQG VKH YDOXHV 1Q WKH &R GMIXVIRQ R |
,QGID 7KH FXUWEXQXP LVSDWARI KLV WDFKLQJ

Q $SIMD DQG 5HWKP D IWRP  $XWQJDEDG
0 DKDUDWKWD DQG ' DP IQL DQG 0 DGKXW IR P
0 XP EDL DWH IRXUMDQVZ RP HQ LQ WH J UDWR RWA
GDGHUKLS FRKRW DQG KDYH EWR XKWD QHZ
JHQGHU GOV VR WKH HOWH SWRFHW Rl XQ@® RIQJ
GDGHUKLS 7KHWU SDWFISDARQ DQG QYR @ HOW
KDYH HTXISSHG WH &252 WDP DQG WKH
SDWAFLSDOQW Z VK ViKH QHZ P HDQIQJV R 1J HQGHU
HT XDOW/

A pu S0 HHZuY @ ipi Z / S8H: H 2l . EA- 1 HZu ABEA. P2S::2 H
WSeU2 i @ SShu! pu / S2H T HZR quS®U2 @B [ 2 P2Sy y u HibH ®So
@Shpy ®uy  :HSHI®: i BBE2D2 i HZ HSIp8H 2u: SHHZW duhpo T :pd)
DS PSH S ®§ y y P HHu:.
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$ @MH SURVIDJ ROV 1Q WWH DERYH WRUHV GLIHUIQ P DQ\ DVSHFWRI @H

e 7KH FROMQXXP Rl HGXFDMRQ LV IlRP EHQJ QRQOMIDM RU ®Z QMDWM VR EHIQJ D
J WDGXDWM

e 7KH\ RXQJ HWSHURQ LV 1Q VKHUHDUD VE HOVHV DQG VKH RGHVALY LQ W HLUMWA | RUAHV

e 7KH FDWH UHDWG IGHQWAHV LOFOXGH 6FKHGX®IG &DWM 0 DQJ $ GLYDM. WUEDO 1 RP DGIF
7UEHV ' H 1 RWLHG 7UEHV 2 %& 0 XMIP DQG P RUIHFRP P XQMHV

« /HDGHWKDYH EIQDY DQG QRQ ELQDY J HQGHULGHQWAHY

e 7KH DAXHVVIKDWIKH GHDOZ WK IDQI H ILRP  J HQGHUW KWVR | RUAVMLI KW

e 7KHUJHRJ WDSKIHV DH GLIHHQW7KH FRQW W DIH XUEDQ DV Z H@DV XWO6RP H GIDGHWY/
Z RUIN 1Q WH UHP RIS DUV RI VIKHIUUHI IRQ Z KIEK DUH GLILEX@\HYHQ VIR ULHDFK

, WHVSHFWYH RI WKHVH GLYHUIMHY WWH LIP SDFWFUHDWAG E\ VIKHVH GIDGHY/ VHHP VR EH LGHQMFDO
RYHUWH WAQXWH Rl WW(H SLIRIWDP P H LH IWRP R 7TKHH IV WAHIHRWH \VRP HWKLQJ
1Q WH DSSWRRDFK DQG IP SGIP HOWMRQ Rl WH SWRIWP P H W(DW KHBHG WH ®GIDGHW
WDOQWVHQG FDWM J HQGHU HKQIFIW DIH JHRIWSK\ HGXFDURQ P RGHVRI @QyHIKRRG HW

© KDWY XQITXH DQG FRP P RQ DERXWMKHVH GIDGHY 7KHWU H SHUHQFHV RI GIVFUP L.ODMRQ
DQG H FOXMRQ KDYH HQDE®IG WHP VIR VFD®! VIKLY NRXLDH\ Z MK IKH VXSSRUMWKH. UHFHLYHG 1O
WH SWIRIWDP P H : KDWY VXSSRUVDIMUD® AMY VIKH SXVK WDWRQH J HW VR GR VIKLQJ VV WWDW
VKH RUKH GHVLHV VR GR DQG LV SDWRQDVW DERXVB

7KH* /' 3 ILGBIG WKLY YDFXXP DQG J HQHUDWAG VXS SRUMDWYDURXY GIYHY | RUVKHVH J IDWURRW
®IDGHWY/

7KLV DSSWRDFK WRU LV VR XQSDFN DQG XQGHUFRWH WMRVH XQGHWDIQJ IDFRY/ 1Q &2 52 B/
DSSURDFK VR IDFLOAMOQ] J IDWURRW GIDGHUAKLS XQGHUAMDQG W I QUIEDOFH XQGHUAMDQG LW
FRQOHFIRQ VR WDQMRWP DWRQV DQG DOR XQGHUAMDQG WKH FKDIIQIHV LOWAI DO VR VKLY
DSSURDFK

7KLV DSSWRDFK WRU LV VR XQSDFN DQG XQGHUFRWH WMRWH XQGHWDIQJ IDFRY/ 1Q &2 52 B/
DSSURDFK VR IDFLOAVOQI J IDWURRW GIDGHUAKLS XQGHUAMDQG W I QUIEDQFH XQGHUAMDQG LW
FRQOHFIRQ VR WDQMRWP DWRQV DQG DOR XQGHUAMDQG WKH FKDIIQIHV LOWAI WO VR VKLY
DSSURDFK
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&252 B RZQ MRXWDH LV D VAMMP RQ\ VR VKLV LOWAJ IDOBIDGHUKIS DSSWRDFK : KDWZ H GR
FXUHQWD LV IQ P DQ\ ZD\V D SHURQUIFDWRQ Rl Z KR Z H DIH DQG KRZ Z H HYROHG DV DQ
RU DQMVDVRQ

7KH SIRFHW Rl &2 52 HYROMQJ DVD FRP P XQIW ®iG RU DQIVDMRQ LV D GDWQIQ) MXWDH  7KH
RUW DQMVMRQ IRWP HG E\ SHRS®! ILRP  SUMGBU HG EDFNJUIRXQGV 1Q VWP V Rl FDWM FOW
HGXFDMRQ @YHIKRRG HW 1Q QWU HYROHG LOVR D SHRS®R/ RU DQVOWRQ Z I SHRS®
QRWDV P HWIH EHQHILFLDUHY EXWDV GIDGHWY/ Rl WH RW DQIVDMRQ 0 DKHQGUD 5 RNDGH DQ DGX@V
OMWDFR  YRXQWHU 1Q lV &2 52 B/ GULHFVRU VRGD\ DQG Z RU\V DV D AHDG * IDW\MIRRW
0 RYHP HQB &2 52 B/ HQWH GIDGHUKLS WDP KDV KDG P IMUNRXUDH\ V 7KH DSSWRDFK GUDZ V
KHDYIO IIRP  RXURZ Q RU DQIVDVRQDCH] SHUHQFHV
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3 HRS®! DWWKH J IDWURRW Z DQWWRR FKDQJ H WHIWMVDMRQ DQG GHVUH VR EH FKDQIH P DNHWY 7KLY
Z DV FROADY VR WKH SRSXMUEHIH WKDWJI IDWR RWASHR SBi DUH @]\ XQZ LaQ) VR FKDQJH DWH
LAV GLLIHHQWHKDQ QRQ @MW GR QR W DNHDQ\ HIIR WVR FKDQJH HW : H R BHWHG KR Z
P XWWDOAKVWUHVS HFWDQG YDXIQJ GLI QIW DUH NH\ VR SHR SBIB’WDQVIR B DUR ¥

&2 52 B/UHDQ DMRQ Z DV VKDWY ViKH LOWIQURQD@ DQG i WP DWED@ FR QMXFVMG LGHQWIV R IViKH
P DU LODOHG VKDAGRHY QRWBIDYH VSDFH IR WKHP VR EH FKDQJH P DNHWY/ 7KHLUIHHIQJ V VIKIONIQJ
D\ LQJ DQG DFWQJ J DOGUYHQ E\ VKHVH FROWAKFWAG LGHQWAHVY ) R UH DP S® MOQFH Z R PHQ IR P
WHUFKL@GKRRG DUH FROWBQWD DQG FR QMMQOWD VR G GR @GR VKLY GR VKLY FDOQB\GR VKLY \KR X
QRWGR WKLY QRWDIRZ HG VR GR WKLY DQG Z R PHQ DIH DOR SXQMKHG IR UADQVI UHWWMQJ VKHIU
ERXQGDUHV  Z RP HQ WHQ WHP VHOYHV WIDWAE HIHYIQ) VIKDWIKH DUH GMHUKXP DQ EHIQIV

7KH GDWIQ) VMHHIRWH Z DV VIKDWVKH VRFLDOFKDQJI H SR FWHV P XMAMQYHVMOQ WDQVR B 1QJ WKH
LOWALDDO LGHQVIV UHDWAG XQLYHUH RI P DU LODOVHG LQGLYIGXDY DQG R WDQMMR ¥ 7KH QHHG R
EH ILHHG ILRP  VKH \RFIHVDO ®EHY DWIDFKHG VR WWHP P DNIQJ VKHP  GHIHQWUYH R USDWLYH
EHQHILFIDUHY 7KHHIRWH WDQVRWP DARQDOHIIR W 1Q &2 52 B/ DSSIR BK DIH GUHFWMG VR ZDUGV
ZRWQJ RQ WH ILDIP HOWMG VHOWH Rl IGHOWN RI WH P DULODA HG WLV GUHFMG VR ZDUGV

P DU LQDDVHG LQGLYIGXDYDQG FRP P XQIHV IHDIMQJ VKHIUSR ZHUZ WKIQB

\WZ DV VP H DQG DJDIQ REVHIYHG 1Q RXUNR XOH WKDWP DU LODDHG IQGLYIGXDEY DQG J IDWIR RW
RW DQMVMRQV  KRZ HYHU FDSDFVDWAG WKH\ EHFR PH IQGIIGXD® FDQ QR WEUQJ DER XV DQ\
\LJ QULFDQWNVXWILQDE®! FKDQIH 6R [GDUW LV VIKH ELJ I HVADWHWIR UKH P DU LODOHG 7KHHIR H
FREFVYH DPVIRQV DQG MXLDH\ VKDYH VR EH LOWAT LDOSDUNVR VR FEDOADQVR B DAYH SWR FMHV

&2 52 B/ HYROIQJ GDGHUKLS WDP FROWDQW WHHUHG VR WKH [P P HOWH \XSSR WDQG |HHGR P
Z IMKIQ VIKH RU DQIVDVRQ DQG WKH VDIH VSDFH VR P DNH P MBNHV DQG GDWD : H GIDUOHG VKDWIR U
J IDWLRRW GIDGHWY VR VKUYH WH QHDUHVWAXS SR WYH HFR VWP V QHHG VR EH EXLOVQXUAKUHG DQG
KDQG KH®

© H UHDDHG WMDWSHRS ®1 J HWFRQQHFWG Z MK DQ\ VR FDOFKDQI H SR FWR @ Z KHQ LY UHBIYDQW
VR WHIUGD VR GD\ @HVDQG VIKH\ VHH DQ\ KR SH 1Q FKDQJ 1QJ VKHIUMVXDVR QFR QW[ WHWF @ KHQ W
IHHY UHBIYDOW SHRS®! VIDNH WKH LOMDWYH DQG EXIG IHDME®! VRIOAR Y DFNQR ZBIGIIQJ DQG
DWHWQJ WHURZ Q FROW W FR GFYH MAHQJI VIKV DQG Z HDNQHWHV FKDABIQI HV DQG UHVR XFHV
YXWZ KHQ SUHWXUMVHG IRUIP SRUMG LOWMYHQOVURQV VKH\ GR QR WAX® SDWAFLS DM

&ROWDY VR SRSXMUSHUFHSMRQ Z H R BHYHG WDWI IDWR RWSBHR SB GR QR VIVSLLH R @ IR WDIG
RUKHS RUP HWH ILODQFLDOVXSSRWV7KHIUGL) QW DQG UMVSHFWDLH FR H VR \KHP  DEHWMKH DUH
IRUFHG VR FRP SWRP MH KHP  EHFDXVH R 1WMH KR SHOMOHW KHSOGMOQHW DQG SR ZHUBMOHW
WDWAKH H SHUHQFH %H.QJ SUP DU DRVR VIQ S@QQIQJ WKIONIQJ VKR XK DQG GHFIMR QP DNIQJ
LV FRUH VR WWHLUGLI QLW DQG UHVSHFW

© H DOR UHDOHG VIKDWFROWOXRXV J IR 2 DQG FROWDQWD R $HQIQJ XS QHZ KR [JR ¥ DIH FUXFIDO
IRUEXIGBLQ) RQ VKH DFT XILHG GIDGHUKLS FDSDFIMHV 7KH FROWEXW VIR VXWRLQDE®! FKDQIH 6R
Z D\VRI FROWBQWFR WDYHARJ QHHG VR EH & WG DQG H HFXWG 6R FDOFKDQJH SUR FWHV DUH
VKHUHI RUH QRWKQDS VK RARUQ@I KWWVRXFK DI DLLY
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&252 B/ MXWQH LV WMH HYRMQJ MXWQH Rl D GDWIQ) RUDQMVMRQ 6R D@ HQDEMQJ
UHDDDVMRQV J RAVHP EHGGHG LOWR &2 52 B/ DSSURDFK DQG LOWWHQVMRQ 7KH REVHWRQ Z VK
Z RINIQJ Z VK VIKH J IDWURRW Z MK D WJ IG EXHSUQWRI LOWIHQURQV DQG D UJ LG P DW R
HYDOXDMRQV GLHG GRZ Q

KDWZ H DGYRFDW QRZ LV SUIRFHW SDMHQFH DQG SDWIFISDVRQ LOWWE LOHG VR FUHDVIA D

FRQGXFLYH HQYLLRQP HOWMRU®RFD® GG UHGIYDQWIHDME®! DQG VHD UIHIDQWOQVMUYHQWRQV DW
WH JWDWRRW 7KH DSSWRDFK LV HP EHGGHG 1Q HYHY DFMRQ Rl &252 Z KHWHU IWLY

&2 52 B/ GUHFWIQWIWYHMRQ RU &2 52 |IDFIOMWG SDUWAFISDVRY SUIRFHWHV Z IWK SDUAPHU
RW DQMOMRQV RU KDQG KR@GIQJ RU FR WDYH@RJ Z W DQ\ SO\ HU 1Q WKH GHYH®&SP HQW
UHD®

© H SHUFHLYH RW DQVDVMRQV &% V1 * 2 V1 HVE RUNV DV\KH SRWE ® QHDUHVAHFR WP VR

JWDWRRW GIDGHY 7KHHIRWH E\ GHWIQ Z HZ RN Z VK J IDWURRW RU DQIVDVMRQV VR FUHDVMA
VXS SRUAYH QHVE RUNV

&2 52 B FRP P V? HQWDQG SHYSHFYH FDQ EH \XP P DUMHG DV SRZ HUZ WKIQB SRZ HU
Z VKB ®DGIQJ VR ARZ HUVRBFKDQI H GHWIP HQVIDOXQHT XDORSSUHWMYH VIXITRFDWQJ SRZ HU
G\ QDP LFV DQG VKHUP DQUHWIMRQV 7KLV Z L@EH DFKIHYHG E\ XQ®RFNIQJ VKH SRMQWDORI

J IDWRRW GIDGHLY DQG RUI DQIVDWRQV




b2, X (X <($5
O IK2¥ HT TIMKkY™Mg T ™M Z T A WZN T ¥ k3T A

&2 52 B/XQIT XH GHP ROVMDMYH SLIRSRVMRQ 8' 3 DFTXWHG RYHUVKH @WK UHH GHFDGHV
IV DERXW IDFLOVMGQ]  JUIDWMRRW GDGHUKLS VR IDFLOMW JUIDWRRW P RYHP HQW $V
P HOWRQHG HDUIHULO ViKH QR J LDWURRW P RYHP HQWP HDQV.J LDWURRW GIDGHWY FKDQJ H
P DNHWY RU DQMVMRQV DQG NQRZ BIGJH DUH DFNQRZ BIGIHG UMVSHAMG DQG FHOEDMG
DV D VRFLVIBOS LDPVEH

&2 52 B/ RU DQMVOVRQDOUHDOOMRQV DQG GDURIQ) KDYH IQIRWP HG WMH GHMIQ RI &2 52 B/
* IDWURRW / HDGHUKLS ' HYHBRSP HOWBWRIWP P H * /' 3 Z KIEK Z DV IR@IG RXWQ
DIVMUD SLBRWQ DQG H SDQGHG VR DGLMMEW Rl 0 DKDUDVKWD Z IMKLQ 1RXU\ HDLY
6LQFH WH SWRI WP P HKDVDOR EHHQ XQGHWZ D\ 1Q 5 DNWWDQ DQG KDV DWHWHG VIKH
DSSWRDFK V SRWMIQUDODV D SURFHW VIKDWZ IMK\WDQGY GLYHW HOFHV Rl FROW W HVKQLELEV
DQG @QJ XDJ HV RUGLDBFW
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7KH L.QMDVWYH | RUVRFIDOFKDQJ H KDVVR FRP H ILRP Z IMKIQ ILRP  Z IMKIQ DQ LOGLYIGXDODQG
RUD FRP P XQW 7KHHRW VKH SWRIWDP P H LOYHW [Q XQ®RFNIQJ LOGLYIGXDOBIDGHUKLS
FDSDFIMHV RYHUD ®RQJ SHURG RI WP H

6RAGDUWN FROIFWYH HIIRWW DQG SDWAFISDWRQ DIH NH\V VR JUDWURRW \VRFLDO FKDQJ H
SWIRFHWHV 7KHHIRUIH HYHQ L VIKH LOYHWR HOWKDSSHQV LQ LOGIIGXDY FREBIFWYH SURFHWHV
DUH HP EHGGHG 1Q WH SWRIWDP P HV GHMJQ $QG VKH HIIRWV DUH LOWAJ D@ QDYLI DG VR
WDQWHQG ILRP AVR: HB

1*2V&Y@2V1IHEZ RWJWP VEKD DUH SHFHYHG DV WH P P HGIDW HFRW VWMP V
WHHRWH DVSHFW Rl RUDQMWMRQ GHYH®&RSP HQW DUIH IOV WO VR WH SUWRIWDP P H
SWRFHWHV DQG |DFIMVMIMRQ 7KH SUIRIWDWP P H WWAHIHIRWH Z RUNV Z WK [QGIMGXDY ILRP - VKH
RW DOMIWMRQV DQG DAR Z MK WH ®IDG WDP Rl VKH RW DOMVOMRQV VR EXIG EUGI HV DQG
WUYH P XVXD@ DQG FR@IFWYHO
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&ROVFIHOQWOMRQ DV FRQFHSWDDHG E\ 3DX® )WHIH WKH %D lIDQ HGXFDVRU LV VKH
IOVSWDMRQ EHKIQG VIKH GHMJQ RI VIKH * IDVWARRW / HDGHUKLS ' HYHBRSP HQW3WRIWDP P H
) RU XV FROWFIHOWDMRQ P HDQV EHIQJ DZ DIH R ARZ HU Z MKIQB EHIQ] WHIGIFWH DQG
FUMEDCDE RXVWH VRFIR FX@XUDOS ROAEDOFRQWA W VKDAWRQH @YHVLQ DQG EHIQJ FREHIFWYHO
DWHWAYH VR FKDQJ H VIKH RSSUHVMYH FROW W

9DOXXH EDVHG ®IDGHUKIS LV DWWH FRIH Rl XQ®FNQJ GDGHUKLS FDSDFMHV 1Q VKH
SWRIWP P H ) RUH DP S® HTXDOV QHHGV VR EH XQGHUMRRG DQG LOWILRDDHG DV D FLRW
FXWQJ YDOXH DQG QRMOQ MROWAG FRP SDWRP HOW Rl HVKHU FDWM RUJ HQGHU $ FRQWFLRXV
SWRFHW Rl BRIQJ GID®RI XHBZ MK YDURXV DFVRWY/ LV WKHUHIRUH SDUMRI VIKH VADWAJ\ 1O VKH
SWRIWP P H

7KH YHU SXWBRWH Rl WWH SIRIWDP P H ZKIFK IV VR IDFIO/MWM D JWDWRRW P RYHP HQW
SRSXOWAG E\ JWDWURRW GIDGHY P DNHV IMWDQ MXH DI QRWMIF SIRJWDP  / HDGHY Z RN RQ
DXHV WDWAH\ T HHCDUH UHBTYDQWR WKHP  DQG VKHWUFRP P XQMHV

7KH SIRIWP P H DIP V VR XQ®FN RUEXIQ FDSDFIMHV WWURXJK D RQH \ HDU ®IDGHUKLS RU
IHARZ KIS SWRIWDP  7KH GIDGHWY/ J HWHFUKIVAG LQVR VKH SURIWDP P H VIKURXJ K DQ H[ VMQULYH
UHFUXIW® HQWSIWRFHW 7KH DSSTQFDMRQ KDV VR EH DFFRP SDQIHG E\ D UHFRP P HQGDMRQ
IRP  VIKH UAVSHFYH RUW DQMVOVIRQ QHVE RINJWDP  \DEKD 3 ®IDVH WHHUWR $ QQH[ XWH, IRU
GHVLOY RQ VIKH UHFUXIVP HQWS URFHW

7KHSWRIWP P HHOWMYIP SDUAMQJ WDIQIQJ P RGXGIVVSUWHDG RYHU FDSVXGIVRI GD\V
HDFK 1Q VKH IIWMM] P ROVWKYV 3 GIDVH UIHIHUVR $ QQH XWH ,, IRUVKH WDIQIQJ FROWQWGHIILYY

2 U DOMVOMRQDOGHYHBRSP HOWSUIRFHWHV Z I VWKH RW DOMVDMRQV GIDG WADP  DUH LOVMAI LDOVR
WH SIRIDLP P H GEMJQ ,WXH VSHFLULEF FR@IFWH FDP SDLJ QV WADWWMP P HG ILRP  \KH
*/''3 DQG DUKH EHQJ GG DQG SDWFISDWG 1Q E\ GIDGHY 1Q WH SWRIWP P H WHU
RW DOMOMRQV DUH NH\ VR VKH FR@IFYH SURFHVWHV
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7KHP DRUW RI VKH GIDGHY UHFWXIVWAG EHRQJ VR VWH P RVAP DU LODDVHG FRP P XQIMHV DQG
KDYH H SHUHQFHG GIMFUP LODVRQ DBRQJ ViKH D] HVRI FDWM FOW J HQGHU HKQIFIW HWF 2 XW
Rl WH GIDGHWY/ LQ VKH SURI WDP P H DIHZ RP HQ LOFXGIQJ WDQVZ RP HQ DWH
ILRP WWH P RWAP DU LODOHG FRP P XQMHV VWMEDO1 7' 17 P IQRUMHV HW DIH®Z RU
QRQ OMIUDWI RUKDYH EDUHO FRP SGMAG VHFRQGDY HGXFDWRQ 7KH DERYHP HQWRQHG SURILGBIV
DUH LQGLEDVYH RI ViIKH QDVKUH RI WH FRKRUV IQ WKH * /* 3
X HID2SHI® ! Sy / S : (
X | SSHP62 HSHIPo H 2P:HsP S ®0 @S §u nuS®u2 @ | S/ S§hu:

,Q VKH W(LG \ HDURI WWH SWRIWDP P H &2 52 IOMDWG LOFXEDWG DQG QXWMXUHG VIKH LGHD
DQG FRGFWYH [P SGP HQDMRQ RI MXH VSHFLLE FDP SDL QV SHUAQHOWVR \SHFLLE UHIIRQV
7KHVH FDP SDLJQV DIH ®G E\ D FROWRWKP Rl RUDQMVMRQV 1Q WRWH WHIIRQV 61 UREXWA
FDP SDLJQVDWH XQGHWZ D\ HYROLQJ DQG FUHDWQJ D USS®i P SDFWQ 0 DKDUIDVKWD 7KH DUH

e 7KH A LJKWR 3HH FDP SDLJ QB Z RINQJ Z MK WH FRP P XQMHVZ MK ONK SRSXOMRQV
RQ J HQGHUDQG VDQWIMRQ LQ 0 XP EDL 7KH FDP SDLJQ Z DV IQMDWG LQ 0 XP EDLVR VHFXWH
IHHH VDIH DQG F®IDQ SXEQE XUQDWY IRUZ RP HQ DQG @MU \VSUHDG VR 0 DKDIDKWD Z WK
P DQ\ JUDVWRRW GIDGHWY/ SIENIQ] XS VKLY DAXH LQ WHIUFROWA W

. P HP EHW Rl ( NDOO DKL® 6DQIKVEBQD D MQI®! Z RP HOR/ RU DQVDMRQ 1Q IRXU
GIMMFW Rl 0 DDVKZ DGD  JUDWURRW GIDGHWY 1Q VKH * /' 3 LOIMDWG WH VDQIKD 7KH

RW DQMVDMRQ LV Z RINQJ RQ VRFIR FX@XWDOMM P D DQG YIRGIQFH DJ DIQWWMQI ®f Z RP HQ
SWIRSHW UWJKW IRUMQI® ZRP HQ DQG DFFHWQJ JRYHWOP HOWVWFKHP HV IRU QI G
Z RP HQ

e $GGUHWMQJ Z DWUVFDUFIW 1Q GUDXJ KWSURQH DUHDV IKURXJ K FRP P XQIW SDWFISDVMRQ 1Q
0 DQQ %®FN Rl : HWHWD 0 DKDUDWKWD 7KH FDP SDLIQ Z DV IQMDWAG 1Q M[ YIGDJ HV
YLEDJI HV KDYH EHHQ GHFDUHG VBONHUP XNVK [UHH Rl Z DUVBONHY  DQG UHT XLWHP HOW
IRUZ DVIAULQ VIKH RUKHUVE R YIGDJ HV LV P HW7KH SIRFHWIVXQGHZ D\ 1Q P RUH VI HV1Q

EGFNVRI : HWHAUD 0 DKDUDVKWD

« 7KH FDP SDLJQ IRUFIM] HQWKLS UJKW RI WH 1 RP DGLF 7UEHV' H QRWILHG 7UEHV 17 ' 17
Z DVIQMDWMG 1Q 1 RWK 0 DKDUIDVKWD DQG IVQRZ XQGHZ D\ 1Q VAW HVIQ E®FNVRI J
GMMEW 1Q 0 DKDIDVKWD ,Q DGGIMRQ VR VIKH FIM] HQWKIS UJKWRI 17" 17 FRP P XQMHV
WH FDP SDLJQ LVZ RINQJ RQ WHUZ HOEHIQJ WURXJ K HGXFDMRQ KHDOK DQG QYHIKRRG

UHDVWMG LOWMYHOURQV

« ,Q 9IGDEKD YIGIHV KDYH DFTXWHG DFLHV Rl IRIHW @QG XQGHU ViKH
&RP P XQIW ) RUHWAS LJ KW $ FWDQG DUH FRADERWDMYH® GHYHBRSIQJ P RGHY RI LOWAI UDWAG
YIEDJI H GHYH®RSP HQW7KH SIRWIFRQ Rl ELRGLYHWW LQ HFR®J LEDOVRFLDO DQG @YHIKRRG
UHDWIG DVSHFW IV EHIQJ DGGUIHWHG DQG GRFXP HQWIG DQG FDSDFIW EXIGIQJ Rl @RFDC
GIDGHLY/ LQ VIKLY DVSHFWLY SDWARI VIKLY FDP SDLJ Q

« 7KH FDP SDLJQ RQ ATXDOSWRSHW UJKW IRUZ RP HOBLY XQGHWZ D\ 1Q KH . RNDQ WHJRQ
DQG LV \SWHDGIQJ DFIRW 0 DKDIDKWD ~ GBIDGHY  RW DQMVDVMRQV DIH Z RINIQJ RQ WKH
FDP SDUQL) VAW HVIRP  %RFNVRI  GMMFWRI 0 DKDIDVKWD
















































